CITY OF SAN DIEGO, CALIFORNIA

COUNCIL POLICY

SUBJECT: TAXICAB PERMITS
POLICY NO.: 500-02
EFFECTIVE DATE: August 6, 2001

BACKGROUND:

Regulation of taxicab serviceisin the interest of providing the citizens and visitors to the City of San
Diego with agood quality local transportation service. Towards this end, the City findsit desirable to
regulate the issuance of taxicab permits.

PURPOSE:

To establish a policy for the issuance of additional taxicab permits, for the purpose of expanding the taxi
industry to meet growing demand for taxi service throughout the City, and providing opportunity for
both existing and new taxi operators and for experienced drivers.

POLICY:

The City will periodically issue additional taxicab permits based on aformula. The formulawill take
into account changesin civilian population and visitation.

New permits will be issued on afull cost recovery basis. Three methods of issuance will be used:

1 50% of new permits are issued using a Request for proposal (RFP) process, in which qualified
persons, companies, businesses, corporations and other entities may submit proposals meeting
specified requirements. Proposers will be evaluated based on experienced, financial viability and
proposed quality and level of service and other relevant factors.

2. 25% of new permits are issued by lottery to experienced drivers.

3. 25% of new permits are issued by auction to highest bidders.

The process through which permits are issued will limit the concentration of permits. No permitswill be
issued or transferred to any person, company, business, corporation, or other entity if such issuance or
transfer would result in any permit holder having an interest in more than 40% of the existing permits.
New permits shall not be transferred for a period of five years after issuance.

IMPLEMENTATION:

Increases in the number of taxicab permits will be based on aformulato be computed annually. This
formulawill be applied after atransitional period during which 135 additional permits will be issued.
Permits issued during the transitional period shall be distributed using RFP, lottery and auction
processes. With the issuance of the 135 additional permits, there will be 1,005 outstanding permits.
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Any permits returned by permit holders will be re-issued in conjunction with issuance of new permits.

HISTORY:

"Taxicabs - Certificates of Convenience and Necessity"
Adopted by Resolution R-172292 08/21/1962
Amended by Resolution R-216590 08/11/1976
Amended by Resolution R-217293 12/15/1976
Amended by Resolution R-222474 12/19/1978
Repealed by Resolution R-258090 03/14/1983
"Taxicabs - Permits’

Added by Resolution R-260636 05/07/1984
Amended by Resolution R-261739 10/15/1984
Amended by Resolution R-271307 06/28/1988
Amended by Resolution R-295355 (08/06/2001
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